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SUBSTI TUTE HOUSE BI LL 1497

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By House Conmi ttee on Econom c Devel opnent, Housing & Trade (originally
sponsored by Representatives Kessler, Milliken, Gant, Hatfield,
O Brien, Conway, Kenney, Tokuda and Wl fe; by request of Governor
Locke)

Read first tinme 03/02/1999.

AN ACT Relating to enhancing economic vitality; amending RCW
43. 180. 160, 43. 86A. 030, 43. 86A. 050, 43. 86A. 060, 43. 86A. 070, 43. 168. 020,
82.62. 010, and 82.60.047; adding a new section to chapter 43. 63A RCW
adding a new section to chapter 47.60 RCW creating a new section;
repeal i ng RCW 43. 131. 381 and 43.131.382; providing an effective date;
and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.180.160 and 1996 ¢ 310 s 2 are each anended to read
as follows:

The total anount of outstandi ng i ndebtedness of the comm ssion may
not exceed ((+we)) three billion dollars at any tinme. The calculation
of outstandi ng i ndebt edness shall include the initial principal anount
of an issue and shall not include interest that is either currently
payable or that accrues as a part of the face amobunt of an issue
payable at maturity or earlier redenption. CQutstanding indebtedness
shall not include notes or bonds as to which the obligation of the
conmi ssi on has been satisfied and di scharged by refundi ng or for which
paynment has been provided by reserves or otherw se.
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Sec. 2. RCW 43. 86A. 030 and 1993 c¢ 512 s 33 are each anended to
read as foll ows:

2y)) The state treasurer may use up to ((#+Fty)) seventy-five

mllion dollars per year of ((aH)) funds ((avat-table—under—this
seet+on)) for the purposes of RCW 43. 86A. 060. The amounts nade
avai l abl e to these public depositaries shall be equal to the amounts of
out st andi ng | oans made under RCW 43. 86A. 060.

((3)—Fhetorma—so—devised—shall—be—a—rmatter—of—publHe—record
eapttal—strueture—t+nvestrents—or—sonre—conbinatt+on—of these faectoers—
However—)) (2) If in the judgnent of the state treasurer the anount of
allocation for certificates of deposit ((as—determned—by—this
seet+on)) for the purposes of RCWA43.86A. 060 will inpair the cash fl ow
needs of the state treasury, the state treasurer may adj ust the anount
of the allocation accordingly.

Sec. 3. RCWA43. 86A. 050 and 1973 ¢ 123 s 5 are each anended to read
as follows:

The state treasurer ((shalH—devise—the—necessary—formilae—and
rethodelogy)) nmay adopt rules to inplenent the provisions of this
chapter. Periodically, ((but—at—teast—once—every—six—mpnths:-)) the
state treasurer shall review all rules and ((shalt)) may adopt, anend
or repeal them as may be necessary. ((Fhese+rules—andatHst—of—tine

e e q . r hall | blished i :
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, . . . o
of —RCW-43.08-150-))

Sec. 4. RCW 43.86A.060 and 1993 c 512 s 30 are each anended to
read as foll ows:

(1) The state treasurer shall establish a |inked deposit program
for investnent of deposits in qualified public depositaries. As a
condition of participating in the program qualified public
depositaries nust nmake qualifying |oans as provided in this section.
The state treasurer may purchase a certificate of deposit that is equal
to the amount of the qualifying |oan nmade by the qualified public
depositary or may purchase a certificate of deposit that is equal to
the aggregate anount of two or nore qualifying |oans nade by one or
nmore qualified public depositaries.

(2) Qualifying | oans made under this section are those that:

(a) Are loans that have terns that do not exceed ten years;

(b) Are made to a mnority or wonen’s business enterprise that has
received state certification under chapter 39.19 RCW

(c) Are made to minority or wonen’s business enterprises that are
considered a small business as defined in RCW ((43—3%+-0625)) 19.85. 020;

(d) Are made where the interest rate on the loan to the mnority or
wonen’ s busi ness enterprise does not exceed an interest rate that is
two hundred basis points below the interest rate the qualified public
depositary would charge for a loan for a simlar purpose and a sim|lar
term and

(e) Are made where the points or fees charged at |oan closing do
not exceed one percent of the | oan anpunt.

(3) In setting interest rates of tinme certificate of deposits, the
state treasurer shall offer rates so that a two hundred basis point
preference will be given to the qualified public depositary.

Sec. 5. RCW 43.86A.070 and 1993 c 512 s 34 are each anended to
read as foll ows:

The state and ((these—acting—as)) its agents are not liable in any
manner for paynent of the principal or interest on qualifying |oans
made under RCW 43. 86A. 060. Any delay in paynents or defaults on the
part of the borrower does not in any manner affect the deposit
agreenent between the qualified public depositary and the state
treasurer.
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NEWSECTION. Sec. 6. The followi ng acts or parts of acts are each
r epeal ed:

(1) RCW43.131.381 (Linked deposit program-Term nation) and 1994
c 126 s 2 & 1993 ¢ 512 s 35; and

(2) RCW43.131. 382 (Linked deposit program-Repeal) and 1994 c 126
s 3 & 1993 ¢ 512 s 36.

Sec. 7. RCW43.168.020 and 1996 ¢ 290 s 3 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Commttee" nmeans the Washington state devel opnent |oan fund
comm ttee.

(2) "Departnent" neans the departnent of community, trade, and
econom ¢ devel opnent .

(3) "Director” means the director of community, trade, and econom c
devel opnent .

(4) "Distressed area" neans: (a) A county which has an
unenpl oynent rate which is twenty percent above the state average for
the imrediately previous three years; (b) a county that has a nedi an
househol d incone that is |less than seventy-five percent of the state
medi an household 1incone for the previous three years; (c) a
metropolitan statistical area, as defined by the office of federa
statistical policy and standards, United States departnent of conmerce,
in which the average |evel of unenploynent for the cal endar year
i mredi ately preceding the year in which an application is filed under
this chapter exceeds the average state unenpl oynent for such cal endar
year by twenty percent; (d) an area within a county, which area: (i)
| s conposed of contiguous census tracts; (ii) has a m ni num popul ati on
of five thousand persons; (iii) has at |east seventy percent of its
famlies and unrel ated i ndi vidual s with i nconmes bel ow ei ghty percent of
the county’s nedi an incone for famlies and unrel ated individuals; and
(1v) has an unenploynent rate which is at |east forty percent higher
t han the county’s unenpl oynent rate; ((er)) (e) a county designated by
the governor as a distressed area or an eligible area under RCW
82.60.047; or (f) a county designated as a rural natural resources
i npact area under RCW43.31.601 if an application is filed by July 1,
1997. For purposes of this definition, "famlies and unrelated
i ndi vi dual s" has the sane nmeaning that is ascribed to that termby the
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federal departnment of housing and urban devel opnent in its regul ations
authorizing action grants for econom c devel opnent and nei ghbor hood
revitalization projects.

(5) "Fund" neans the Washi ngton state devel opnent | oan fund.

(6) "Local devel opnent organi zation" nmeans a nonprofit organi zati on
which i s organi zed to operate within an area, denonstrates a conm t nent
to a long-standing effort for an econom c devel opnent program and
makes a denonstrable effort to assist in the enploynent of unenpl oyed
or underenpl oyed residents in an area.

(7) "Project"” nmeans the establishnent of a new or expanded busi ness
in an area whi ch when conpleted will provide enpl oynent opportunities.
"Project"” also neans the retention of an existing business in an area
whi ch when conpleted will provide enploynment opportunities.

Sec. 8. RCW82.62.010 and 1996 ¢ 290 s 5 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Applicant” nmeans a person applying for a tax credit under this
chapter.

(2) "Departnment” nmeans the department of revenue.

(3) "Eligible area” neans: (a) A county in which the average | evel
of unenploynent for the three years before the year in which an
application is filed under this chapter exceeds the average state
unenpl oynent for those years by twenty percent; (b) a county that has
a medi an househol d i ncone that is | ess than seventy-five percent of the
state nedi an household inconme for the previous three years; (c) a
metropolitan statistical area, as defined by the office of federa
statistical policy and standards, United States departnent of conmerce,
in which the average |evel of unenploynent for the cal endar year
i mredi ately preceding the year in which an application is filed under
this chapter exceeds the average state unenpl oynent for such cal endar
year by twenty percent; (d) a designated community enpowernment zone
approved under RCW 43.63A.700; ((er)) (e) a county designated by the
governor as a distressed area or an eligible area under RCW82. 60. 047;
or (f) subcounty areas in those counties that are not covered under (a)
of this subsection that are tinber inpact areas as defined in RCW
43. 31. 601.
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(4)(a) "Eligible business project” neans manufacturing or research
and devel opnent activities which are conducted by an applicant in an
eligible area at a specific facility, provided the applicant’s average
full-time qualified enpl oynent positions at the specific facility wll
be at | east fifteen percent greater in the year for which the credit is
being sought than the applicant’s average full-time qualified
enpl oynment positions at the sane facility in the i nmedi ately precedi ng
year.

(b) "Eligible business project” does not include any portion of a
busi ness proj ect undertaken by a |ight and power busi ness as defined in
RCW 82.16.010(5) or that portion of a business project creating
qualified full-time enploynment positions outside an eligible area or
those recipients of a sales tax deferral under chapter 82.61 RCW

(5 "Manufacturing” neans all activities of a comercial or
i ndustrial nature wherein labor or skill is applied, by hand or
machi nery, to materials so that as a result thereof a new, different,
or wuseful substance or article of tangible personal property is
produced for sale or comercial or industrial use and shall include the
production or fabrication of specially made or custom nade articles.
"Manuf acturi ng" al so includes conputer progranmm ng, the production of
conputer software, and other conputer-related services, and the
activities performed by research and devel opnment |aboratories and
commercial testing | aboratories.

(6) "Person" has the neaning given in RCW 82. 04. 030.

(7) "Qualified enploynent position" neans a permanent full-tine
enpl oyee enployed in the eligible business project during the entire
tax year

(8) "Tax year" neans the cal endar year in which taxes are due.

(9) "Recipient" neans a person receiving tax credits under this
chapter.

(10) "Research and devel opnment" neans the devel opnent, refinenent,
testing, marketing, and commrercialization of a product, service, or
process before commercial sales have begun. As wused in this
subsection, "commercial sales" excludes sales of prototypes or sales
for market testing if the total gross receipts fromsuch sales of the
product, service, or process do not exceed one mllion dollars.

Sec. 9. RCWS82.60.047 and 1994 sp.s. ¢ 1 s 9 are each anended to
read as foll ows:

SHB 1497 p. 6



© 00 N O Ol WDN P

e
N R O

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

The governor is authorized to designate a county as an eligible
area for purposes of chapter 43.168 RCW chapter 82.62 RCW and this
chapter if, as a result of: (1) A natural disaster or business or
mlitary base closure or mass layoff, the twelve-nonth average
unenpl oynment rate using the projected | evel of new unenpl oynent in the
county over the ensuing twelve nonths added to the base unenpl oynent
level in the county for the preceding twelve nonths will exceed the
previ ous twel ve- nont h average state unenpl oynent rate by forty percent,
or (2) a mlitary base restructuring, the county has a loss of nore
than five thousand jobs over the previous seven-year period. The
designation shall be effective for a period of ((twelve)) twenty-four
nont hs.

NEW SECTION. Sec. 10. A new section is added to chapter 43.63A
RCWto read as foll ows:

(1) The departnment shall establish the Washington jobs initiative
program The departnent shall provide grants to | ocal governnents for
t he purpose of creating | ocal prograns designed to achi eve |ivabl e wage
jobs and pronote retention and upward nobility for |owincone |ob
seekers by supplying regional enployers with qualified workers and by
wor king on job and job-related system i nprovenents.

(2) Gants awarded under this section shall be used to devel op
strategies that:

(a) Assist unenpl oyed and underenpl oyed residents to obtain |ivable
wage jobs in targeted sectors in the regi onal econony;

(b) Help lowincone residents access job opportunities wth
busi nesses that benefit |ocal governnment-led econom c devel opnent
efforts by establishing first-source and voluntary hiring agreenents
wi th those busi nesses;

(c) Create pathways to enploynent that are |onger term and nore
intensive for residents that are harder to serve due to chronic
unenpl oynment or | ack of work experience; and

(d) Coordinate services of the public and private sector and
community organizations to provide outreach, recruitnent, and job
readi ness services to | owincone job seekers.

(3) The departnent shall devel op, by rule, guidelines regarding the
anmount of funds awarded to | ocal governnents, performance eval uation
st andards, and ot her guidelines the departnent deens necessary for the
adm nistration of this section.
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NEW SECTION. Sec. 11. (1) The legislature finds that:

(a) Tourismis an inportant conponent of the state’s econony and
spending by out-of-state visitors and WAshington residents traveling
within the state totaled over seven and one-half billion dollars in
1994;

(b) I'n 1994, spending by travelers provided enploynent for over
ni nety-si x thousand people and that travel -generated payroll was one

billion fifty-one mllion dollars;
(c) I'n 1994, state tax revenue generated by travel spending totaled
four hundred el even mllion dollars and | ocal governnents coll ected one

hundred four mllion nine hundred thousand dollars in travel -generated
t axes;

(d) In 1994, approximately twelve and one-half million
international travelers visited Washi ngton state and Canadi an visitors
accounted for approximately twelve mllion of the total visitors to
Washi ngton st at e;

(e) In 1995, approximately twenty-two and ni ne-tenths percent of
all Canadian visitors, both overnight and same day, to the United
States cane to Washington state; and

(f) I'n 1994, spending by Canadi an visitors added four hundred four
mllion eight hundred thousand doll ars to t he WAashi ngt on st ate econony.

(2) The legislature declares that tourismis a vital conponent of
the state’s econony and that the Puget Sound ferry systemis vital to
the state’s tourismefforts.

NEWSECTION. Sec. 12. A new section is added to chapter 47.60 RCW
to read as foll ows:

In addition to the requirenents of RCW 47.60.330(1), before a
substantial curtailnment inthe | evel of service provided to ferry users
between the state and British Colunbia, Canada, the departnent of
transportation shall consider the inpact of the loss of tourismon the
state and the | ocal comunity.

NEW SECTI ON. Sec. 13. This act is necessary for the immedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1999.
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